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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question - 1 is compulsory.

(3) Figures to the right show full marks.

1 Answer in brief : 10

(1) Give the definition of a cheque and state different
parties of a cheque.

(2) Give the definition of Bailment contract.
(3) What is meant by a holder-in-due course ?
(4) What is the meaning of conversion ?

(5) Explain the meaning of Margin' in reference to
bank advances.

2 (@) What is Garnishee order ? Under which circumstances 6
it 1s not binding to the banker ?

(b) Explain the banker's right of appropriation of 6
payment rules.
OR
2 (@) Distinguish between bill of exchange and cheque. 6

(b) What is material alteration in a cheque. Explain the 6
care banker needs to exercise in such cases.

3 (@) Under which circumstances the banker must refuse 6
for the payment of a cheque ?

(b) What is payment in due course ? State the 6
conditions for it
OR
3 (a) Explain the difference between paying banker and 6
collecting banker.
(b) Explain the duties of payment collecting banker. 6
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4 (a) State following provisions of Banking Regulation Act. 6
(1) Share capital of Commercial banks
(2) For getting licence for business
(b) What is meant by Hypothecation ? State the risks in 6
Hypothecation.
OR
(@) Describe the powers and duties of Banking Ombudsman. 6
(b) Explain the advantages of core banking. 6
5  What would you do as a banker in following circumstances ? 12

(1) A cheque for Rs. 15,000/- drawn by your customer
Mr. Dilipbhai is presented for payment when the balance
in the account is Rs. 6,847/- only. Mr. Dilipbhai happens
to have a sum of Rs. 15,000/- in fixed deposit with the
bank.

(2) Your customer Mr. Kishorbhai presents a cheque
written on Dt. 21-04-2010, for payment. at the bank on
Dt. 19-09-2010.

(3) Exhibition and sale fair is arranged by Khadi Gramodyog
Board at Navsari for 8 days. Dena Bank of Navsari
wants to install its temporary office in it. Moreover,
Union Bank of India from Bilimora wants to install its
temporary office too.

6  Write short notes : (any three) 12

(1) Post dated Cheque

(2) Marked Cheque

(3) Clearing and collecting department of commercial bank

(4) Banker as a holder for value
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